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Interest on Deposits and Investments from All School
District Funds

School districts report interest income earned on deposits and investments as part of the data
collected through the Department of Education’s Certified Annual Report (CAR). Deposits are normally
interest-bearing checking or savings accounts. Investments are generally certificates of deposit (CDs)
of idle funds, invested until those funds are needed to pay bills as they come due. Interest income
earned in these deposits or on CDs is periodically allocated to each fund that is part of these checking
or savings account deposits or CDs. All interest income on deposits and investments is reported in a
variety of school district funds based on the CAR source dimension code 1510 (interest on deposits
and investments).

The following chart and table provide total interest income on deposits and investments and per pupil
Interest income by fund type for FY 2014 through FY 2020. Although impacted by a variety of factors,
the significant impact on interest revenues is the interest rates applied to the revenues being invested.

FY 2020

Interest income statewide for all school districts for FY 2020 declined by 12%, due to the onset of
COVID-19 in the last quarter and its impact on the global, national, and state economy, coupled with
the Federal Reserve reducing the federal funds interest rate to 0.25% in March 2020.

After FY 2020

Interest income earned by school districts on deposits and investments in FY 2021 will continue to be
low, as the federal funds interest rate has remained at 0.25% throughout all of FY 2021. The Federal
Reserve has indicated it does not plan to raise the federal funds rate until calendar year 2024. Some
markets point to the potential for a federal funds rate hike in 2023 or even the second half of 2022.
However, in any of these scenarios, school districts need to know there will be a prolonged period of
low short-term interest rates and lower interest income.
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Interest Revenues — By Fund from FY 2014 to FY 2020
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The following map provides the per pupil interest revenue by school district for FY 2020
information:
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View a larger map

See district specific information

. For additional



https://www.ia-sb.org/main/downloads/Finance/VisualizingData/FY20_PP_Interest.pdf
https://www.ia-sb.org/main/downloads/Finance/VisualizingData/InterestIncome_Schools_Post_FY20.xlsx
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e Interest Revenue Per Pupil (Includes all Funds) - FY 2020

State Average = $117.69
State Median = $81.35

Legend
Interest Revenue Per Pupil Notes:
) p‘ Per pupil amounts are based on served enrollments for the 2019-2020 school year.

|:| §2.50 to $43.00 (86 Districts) Al funds include: General Fund, Special Revenue Funds, Capital Projects Funds, Debt Service Fund,

- $48.01 to $88.00 (95 Districts) Permanent Funds, Enterprise Funds, Internal Services Funds, and Trust Funds.

[ s88.01 to $150.00 (90 Districts)

[ 5150.01 to 5250.00 (37 Districts)
Sowrces:

I 5250.01 to $670.71 (19 Districts) lows Department of Education, CAR file
IASB analysis and calculations
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https://www.ia-sb.org/main/downloads/Finance/VisualizingData/FY20_PP_Interest.pdf

