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lowa law provides that the School Budget Review Committee (SBRC) approve a modified
supplemental amount (MSA), additional spending authority, to districts that have a negative special
education fund balance. Negative special education balances occur when the costs of providing
special education services is more than the revenue provided for those services, thus requiring
districts to use regular program funding to cover the costs. Additionally, the law requires that districts
that have a positive balance that is greater than 10.0% of the special education weighted funding
generated for the fiscal year, require that portion in excess of the 10.0% is to be redistributed by the
state to districts that had a negative special education fund balance.

For FY 2020, the SBRC approved MSA totaling $162.5 million to 296 districts (90.5%). The MSA
amount is at an all-time high, increasing nearly $20 million from FY 2019, and has increased each year
for the last nine years. It’s important to note that although the SBRC grants MSA for districts with a
negative balance, funding to back that additional spending authority will come from a district’s
unobligated fund balance and local property tax dollars as districts replenish their unobligated fund
balance with board approved future cash reserve levies.

Additionally, it was reported that a total of 31 districts had a positive balance (totaling $2.9 million),
including 16 districts with special education funds in excess of the 10.0% maximum that will be
required to have those funds in excess of the 10.0% level be redistributed to districts with a negative
balance ($1.1 million redistributed).

The following map provides information pertaining to the FY 2020 special education balances (click
here for a larger map and click here for a list of all districts).
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https://www.ia-sb.org/main/downloads/Finance/VisualizingData/ProgramCategoricalFunding/FY2020/FY20_SpecEdDeficit.pdf
https://www.ia-sb.org/main/downloads/Finance/VisualizingData/ProgramCategoricalFunding/FY2020/FY20_SpecEdDeficit.pdf
https://www.ia-sb.org/main/downloads/Finance/VisualizingData/ProgramCategoricalFunding/FY2020/SpecEdBalances_FY2020.pdf
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e Special Education Fund Balances for FY 2020
MSAAmount = $162.5 Million
Total Positive Balance Amount = $2.9 Million
Total Amount Redistributed = $1.1 Million
Notes:
Districts with a negative special education fund balance may request a modified
supplemental amount (MSA) to recoup special education costs that exceed special
Legend education revenues.

Rt i . Districts with a positive balance over 10.0% generated weighted dollars are required
Districts Special Education Fund Balance Status -FY 2020 to have the funds in excess of 10.0% redistributed by the state to districts with a
[ D ticts with a Negstive Balance - Requesting MSA (296 Dis ricts ) negative balance.

[ Disicts with a Positive Bslance (15 Districts)
Aty 3 i P AL Sources:
B Dis ricts with a Positive Balance and a redistribution Amount (16 Districts) lows Department of Education, Spec. Ed. Balances file
IASB analysis and calculstions

Special Education Fund Balances — FY 2010 to FY 2020

Special education negative fund balances continue to climb and result in an increase in the amount of
MSA approved by the SBRC. It’s important for school boards to approve the request for MSA for
negative special education balances because this allows the district to recoup spending authority
used to cover the excess costs of special education instruction. The following graphic provides the
total amount of MSA approved and the percentage of districts receiving MSA from FY 2010 to FY
2020.
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https://www.ia-sb.org/main/downloads/Finance/VisualizingData/ProgramCategoricalFunding/FY2020/FY20_SpecEdDeficit.pdf

Modified Supplemental Amount for Special Education Deficits: Total Amount (in Millions)
and Percentage of Districts
FY 2010 through FY 2020
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The following graphs provide information on the amount of special education positive balances, the
amount reverted (or the amount redistributed to districts with negative balances), the number of
districts with a positive balance, and the number that had a reversion amount.
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Additional Information

IASB has the following information pertaining to Special Education Balances:

e Special Education Fund Balance Comparison Tool: This file provides special education fund
balances and modified supplemental amounts for negative special education fund balances for
all school districts. This tool also allows the user to compare their district with other districts.

e Special Education Balance Calculator: How can your district project what next year's special
education balance might be? (Note that this is a projection tool and is geared for the
superintendent, business manager, or special education director)
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https://www.ia-sb.org/main/downloads/Finance/SchoolFinanceData/HistTrendData/SpecialEd_Balances_Comp_Tool_Dec20.xlsx
https://www.ia-sb.org/main/downloads/Finance/BudgetPlanning/SpEdBalanceCalculator_FY22_Dec_2020.xlsx

