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School District Cash Reserve Levy

School districts can levy cash reserves to replenish cash, help manage cash flow, and to provide
revenue for any unfunded or remaining spending authority (ex: SPED deficit). Cash reserve levy
amounts are included as part of a school district’s general fund revenue but do not increase a school
district’s spending authority.

School districts are limited on the maximum amount of cash reserve levy. The limitation is calculated
annually by the Department of Management and monitored by the School Budget Review Committee
(SBRC). The calculation is the difference between 20.0% of a school district’s general fund
expenditures and the amount of assigned and unassigned fund balance. If this calculation is zero or
negative, the school district is not allowed to levy cash reserves for that fiscal year, otherwise districts
may levy up to that calculated level. In general, school districts that have a general fund solvency ratio
of 20.0% or more will not be able to levy a cash reserve levy.

The following map provides information on the FY 2021 cash reserve levy amounts by school district.
Included is each district’s percentage of cash reserve levy amount to the maximum amount and the
cash reserve levy rate. Of the 327 school districts, 126 school districts (38.5%) were not eligible to
levy for cash reserves, three districts (0.9%) chose not to levy for cash reserves, 121 districts (37.1%)
levied for some cash reserve, and 77 districts (23.5%) levied for cash reserves up to the maximum
capacity level. IASB has additional information pertaining to cash reserve levy amounts available:

e A larger map of the cash reserve levy information
e Alist of all school districts FY 2021 cash reserve levy data
¢ Financial Focus Cash Reserve Levy Data
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https://www.ia-sb.org/main/downloads/Finance/VisualizingData/SchoolDistrictTaxes/FY2021/FY21_CR.pdf
https://www.ia-sb.org/main/downloads/Finance/VisualizingData/SchoolDistrictTaxes/FY2021/FY21_CashReserve.pdf
https://www.ia-sb.org/main/downloads/Finance/FF/L_CashReserveLevy_FY21.xlsx

A7
’q IASB lowa Association of School Boards
FY 2021 Cash Reserve Levy Information by School District

I Assectanon
of Scho Bosrds

Cash Reserve Levy Rates
Average = $1.2845
Median = $0.4949
Maximum = $5.0988
Minimum = $0.0000

Legend

% of Cash Reserve Levies to the Maximum Allowed

[T Not Allowed to Levy for Cash Reserves (126 Districts - 38.5%) foigas

|:| Did Not Levy for Cash Reserves (3 Districts - 0.9%) -The cash reserve levy rate is displayed in parentheses under the district map in the map.
o -The maximum amount of cash reserve a school district can levy is capped at 20.0% of a

:I 0:1%:10:24.9% (1LDistricls - 3.4%) district's general fund expenditures less the assigned/unassigned general fund balance.

- 25.0% to 49.9% (44 Districts - 13.5%) If this amount is $0 or less, the school district cannot levy for cash reserve for that fiscal year.

[ ] 50.0% to 74.9% (33 Districts - 10.1%)

I 75.0% to 99.9% (33 Districts - 10.1%) P
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[ Levied the Maximum (77 Districts - 23.5%)

The following chart provides statewide totals on the cash reserve levy from FY 2008 to FY 2021,
including the total amount levied (green bars), the maximum cash reserve levy allowed (red bars) and
the percentage of districts levying cash reserve (blue line). ltems of note:

o As aresult of state budget reductions and the decisions to not fully fund the state aid portion
of school aid that occurred in FY 2009 through FY 2011, the state total for school district cash
reserve levy reached the three highest levels in FY 2011 through FY 2013 ($298.3 million,
$274.1 million, and $231.9 million, respectively).

o The cash reserve levy maximum cap was reduced beginning in FY 2013 (represented by the
red bars in the chart). Since FY 2012, the statewide total maximum cash reserve levy capacity
has decreased from $932.8 million to $360.1 million.
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https://www.ia-sb.org/main/downloads/Finance/VisualizingData/SchoolDistrictTaxes/FY2021/FY21_CR.pdf

Total Cash Reserve Levy Amounts - FY 2008 through FY 2021 (Millions of Dollars)

I Cash Reserve Levy - Maximum Cap Level (Left Axis) Cash Reserve Levy (Left Axis) === % of Districts with CR Levy (Right Axis)
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The following two tables provide information regarding cash reserve information by enroliment size
category (based on the FY 2020 budget enrollments). Table 1 shows the amount of cash reserve
levied, the maximum allowed cash reserve levy amount and the number of districts that levied at the
maximum and the number of districts that were not allowed to levy for any cash reserve. Table 2
provides statistics on the cash reserve levy rate and per pupil cash reserve levy amounts for each of
the enrollment size categories.

Table 1: FY 2021 Cash Reserve Levy Information - by Enroliment Size Category
% of Districts | # of Districts | % of Districts
Max Cash Actual Cash | Amount | #of Districts | thatLevied | notAllowed | not Allowed to
Enroliment Size # of Reserve Levy | Reserve Levy | Levied to | that Levied for | for Cash to Levy for | Levy for Cash
Category Districts Allowed Amount Maximum | Cash Reserve Reserve | Cash Reserve Reserve
500 or less 97 $ 18,718,595 | $ 11,373,330 | 60.8% 45 46.4% 52 53.6%
501 - 1,000 118 S 47978981 |S$ 26523387 | 55.3% 67 56.8% 49 41.5%
1,001 - 2,000 68 $ 59,812,821 | $ 35298424 | 59.0% 51 75.0% 17 25.0%
2,001 - 4,000 21 $ 33,730,988 | S 21,612,353 | 64.1% 15 71.4% 5 23.8%
More than 4,000 23 $ 199,853,133 | $ 131,133,615 | 65.6% 20 87.0% 3 13.0%
Totals 327 | $360,094,518 | $225,941,109 [ 62.7% 198 [ 60.6% 126 38.5%
Table 2: FY 2021 Cash Reserve Levy Rate and Cash Reserve Levy Per Pupil Information - by Enrollment Size Category
Cash Reserve Levy Rates Cash Reserve Levy Per Pupil Amounts
Enrollment Size
Category Average Median Maximum | Minimum Average Median Maximum Minimum
500 or less S 06233 | S - S 46718 | $ - S 350 | S - S 2,077 | $ -
501 - 1,000 S 07190 | $ 0.4658 | $ 3.2509 | $ - S 3271(S 218 | S 1,478 | $ -
1,001-2,000 [ S 09701 | $ 0.9367 | $ 5.0988 | $ - S 369 | S 323 (S 1,439 | S -
2,001-4,000 [S 1.1131|S 1.0677 | $ 3.4757 | $ - S 371 | $ 385 | S 1,566 | S -
More than 4,000] $ 1.8037 | $ 1.5962 [ S 3.9319 | $ - S 589 | S 552 | S 1,275 | $ -
StateStats |$ 1.2303|$  04949|$ s50088[s - [s 461 $ 217[$ 20773 -
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