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Categorical Fund Balances

School districts receive general fund dollars that are required to be spent for specific purposes and
are referred to as “categorical funds.” These funds are included in a district’s overall general fund
revenue amount and add to the district’s maximum authorized budget amount (maximum spending
authority). Additionally, these categorical fund balances are included in the district’s unspent
authorized budget (UAB) amount, they are considered “mini silos” of revenue and spending authority
that can only be used for designated purposes.

The Department of Education tracks the categorical fund balances as part of the Certified Annual
Report (CAR) data collection and the Department of Management provides a calculation of the amount
of categorical fund balances that make up each district’s overall UAB amount.

The following charts provide information on the total categorical fund balances and the overall unspent
authorized budget (UAB) amounts from FY 2013 to FY 2020. The first chart details the total categorical
fund balances amount (red), the non-restricted regular program fund balance amount (blue), and the
total UAB amount. The second chart shows the percentage of all categorical fund balances compared
to the total UAB amount. While the total categorical fund balances amount and percentage of the UAB
increased from FY 2013 to FY 2017, those amounts have decreased the last three fiscal years.
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The following charts

% of Categorical Fund Balance to UAB Amount
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detail the eight largest categorical fund balances by program area for FY 2019

and FY 2020. Note that the top eight were the same for each year. However, Home School Assistance
Program (HSAP) balances moved past Successful Progression for Early Readers balances for fifth
highest in FY 2020. The charts include a table detailing some statistics regarding each of the
cateogorical fund balances including the number of districts with a balance, average balance, median
balance and maximum balance. Click here for district specific information regarding categorical fund

balances and the im

pact on the overall UAB.

FY 2020: Largest Categorical Fund Balances
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Teacher Leadership Professional Gifted and Talented Voluntary Preschool Home School Successful Teacher Salary Dropout Prevention
Supplement Development* Assistance Program Progression for Early Supplement
Readers
Successful
Teacher Home School | Progression Teacher
Leadership Professional Voluntary Assistance for Early Salary Dropout
FY 2020 Supplement | Development* |Gifted and Talented| Preschool Program Readers Supplement | Prevention
Total Balance| $ 45,034,269 | $ 30,255,005 | $ 25,166,086 | $ 19,707,951 | $ 11,565,627 | $ 11,034,371 | $ 9,688,353 | S 7,024,734
# of Districts with Balance 276 304 226 204 166 251 243 116
% of Districts with Balance 84.7% 93.3% 69.3% 62.6% 50.9% 77.0% 74.5% 35.6%
Average Balance| $ 138,142 | $ 92,807 | $ 77,197 | $ 60,454 | $ 35477 (S 33,848 |$ 29719 |$ 21,548
Median Balance| $ 63,848 | $ 52,676 | $ 19,027 | $ 19,027 | $ 88|$ 20,585 | S 9,975 | $ -
Maximum Balance| $ 7973730 |$ 1665237 |$ 3,967,696 | $ 607,450 [ S 945689 |$ 431,803 |$ 650,875 (S 718312
Minimum Balance| $ - s - S - |$ - 1S - S - 1§ $ -
*Includes regular and model core balances.
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https://www.ia-sb.org/main/downloads/Finance/FF/I_UAB_Categorical_Reg_FY16_FY20.xlsx
https://www.ia-sb.org/main/downloads/Finance/FF/I_UAB_Categorical_Reg_FY16_FY20.xlsx

FY 2019: Largest Categorical Fund Balances
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Teacher Leadership Professional Gifted and Talented Voluntary Preschool Successful Home School Teacher Salary Dropout Prevention
Supplement Development* Progression for Early Assistance Program Supplement
Readers
Successful
Teacher Progression | Home School Teacher
Leadership Professional Voluntary for Early Assistance Salary Dropout
FY 2019 Supplement | Development* |Gifted and Talented| Preschool Readers Program Supplement | Prevention
Total Balance| $ 39,799,076 [ S 25,379,741 | $ 24,094,629 | $ 20,822,731 | $ 10,717,939 | $ 10,326,784 | S 9,434,472 | S 8,383,608
# of Districts with Balance 277 305 228 207 260 168 238 126
% of Districts with Balance 83.9% 92.4% 69.1% 62.7% 78.8% 50.9% 72.1% 38.2%
Average Balance| $ 120,603 | $ 76,908 | $ 73,014 | $ 63,099 | $ 32479 [ S 31,293 | $ 28,589 | $ 25,405
Median Balance| $ 121,339 | $ 77377 | $ 73,459 | $ 63,484 | S 32,677 | S 31,484 | $ 28,764 | S 25,560
Maximum Balance| $ 6,956,258 | $ 1,583,613 | $ 3,936,065 | $ 573540 | $ 369,575 |$  895,265|$ 330,239 [ $ 1,267,681
Minimum Balance| $ - s - s - s - IS - IS - s - |s -
*Includes regular and model core balances.

Categorical Funds and the Flex Account

As a reminder, school districts can use the “Flex Account” concept to move certain unobligated
categorical funds within the General Fund, aiding in reducing some larger categorical fund balances.
Funds that are not needed to completely provide services in preschool, professional development,
home school assistance and other expired or repealed state or local programs can be transferred to a
Flex Account. These funds can then be transferred out, after a public hearing and board adopted
resolution, to any other of these programs, as well as at-risk, dropout prevention, gifted and talented
programs, or can be used to eliminate unpaid student meals, or can be used for any other general
fund purpose. Click here for IASB flexibility fund resources.

House File 847, which has passed in the House chamber, and if passed by the Senate and signed by
the governor, includes a provision to allow districts to transfer unobligated funds from the Teacher
Leadership Supplement program to the Flex Account. As of this date, it is uncertain if this bill or
provision will pass.

© lowa Association of School Boards 3


https://www.ia-sb.org/Main/Toolbox/Financial_Tools/Budget_Planning___Monitoring/Main/Toolbox/Financial_Tools/Budget_Planning___Monitoring.aspx?hkey=d1825c5e-9a22-4047-947c-09949f390d4c&WebsiteKey=27be7f0a-4da8-4e36-bcdc-e41f6cd7297f
https://www.legis.iowa.gov/legislation/BillBook?ga=89&ba=hf847

