Examples of Questions When Reviewing Your Audit – ANSWER KEY
The annual audit report consists of a series of financial statements and other information. Reviewing the complete document will provide the citizens’ taxpayers, customers, investors and creditors with a general overview of the District’s finances and demonstrate the District’s accountability for the money it receives.
	Questions
	Answer
	Location in audit report
	Why do you want to know this?

	True or False: Your district reported in accordance with generally accepted accounting principles (GAAP).
	True
	Introduction letter from auditor

(p.2)
	Your district is following the appropriate compliance and reporting procedures, the Government Auditing Standards.

	True or False: The district has two kinds of funds.
	True

Governmental Funds

Proprietary Funds
	Management’s Discussion & Analysis

(p.7)
	Funds are accounting devices the district uses to keep track of specific sources of funding and spending on particular programs.

Some funds are required by state law and bond covenants. Others control and manage money for particular purposes.

	Was there a change in the amount spent on instruction for the year ended June 30, 2009 compared to the year ended June 30, 2008?  If so, what %.
	Yes

4.55%
	Management’s Discussion & Analysis

(p.10)
	This information could prompt a discussion about educational programming, as well as other major governmental activities.

	What are the total General Fund assets for the district?
	$11,688,747
	Exhibit C—Balance Sheet

(p.16)
	This fund receives the revenues from the school finance formula. It is a governmental fund under GAAP which accounts for the revenues and expenditures for the educational program and most school district operations.


	What is the General Fund unreserved (undesignated) fund balance?
	$2,730,131
	Exhibit C—Balance Sheet

(p.16)
	This represents financial resources available for expenditures after payment of accrued liabilities. Also, the denominator for the Financial Solvency ratio calculation.

	What is the total fund balance for the General Fund at the end of the year?
	$2,829,457
	Exhibit E—State of Revenues, Expenditures and Changes in Fund Balances

(p.16)
	This balance is carried forward and can be expended in future years.

	Can you calculate the financial solvency ratio using your audit?
	Yes

Unreserved, undesignated General Fund Balance
 Total General Fund Revenues

  $2,730,131   =  9.7%
$28,155,507
	Balance Sheet 

Unreserved (undesignated) balance

(p.16)

Exhibit E

Statement of Revenues, Expenditures and Changes in Fund Balances

(p.18)
	It is a general fund measure of the cash position at the conclusion of the fiscal year. 

	True or False: The district’s share of AEA flow through is recorded in the General Fund.
	True
	Exhibit E—Statement of Revenues, Expenditures, and Changes in Fund Balances

(p.18)
	District’s are required by Code to budget for its share of special education support, media and educational services provided through the area education agency. While districts do NOT actually receive these dollars, it is recorded in the General Fund by making a memorandum adjusting entry.



	For the period ending fiscal year 2010, how much principal and interest will the district have paid on bonded indebtedness for two issues that year?
	$1,005,000 principal and

$346,068 interest
	General obligation bond summary 

(p.31)
	The information contained in the audit is a good summary of the current year as well as the remaining bonded indebtedness.



	What types of Special Revenue Funds does the district use?


	Management Levy

Student Activity Fund

Physical Plant & Equipment Levy


	Schedule 1

Combining Balance Sheet

Non-major Governmental Funds

(p.39)


	These various revenue funds provide support to school district services and programs in addition to the General Fund.



	How much local tax revenue was collected by the district in 2009?
	$11,719,479
	Schedule 4

Schedule of Revenues by Source and Expenditure by Function

All Governmental Funds

(p.42)
	Comparisons can be made over time relating to tax revenue. 

	How much was collected by the district from state sources in 2009?
	$18,319,956
	Schedule 4

Schedule of Revenues by Source and Expenditure by Function

All Governmental Funds

(p.42)
	Comparisons can be made over time relating to the state’s support of public education.

	Does the district have any findings relating to required statutory reporting? 
	Yes, relating to certified enrollment
	Schedule of findings and questioned costs

(p.49)
	Enrollment is an important component of the general fund.


